Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



LIMITED OFFICIAL USE 
PAGE 01 BELGRA 01943 070807 Z 
20 

ACTION AID-20 

INFO OCT-01 EUR-25 ADP-00 CIAE-00 COME-OO EB-11 FRB-02 

INR-10 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 CIEP-02 

LAB-06 SIL-01 OMB -01 INT-08 DODE-OO SCEM-02 IGA-02 

L-03 DOTE-OO H-02 RSR-01 /1 17 W 

122084 

R 070730 Z MAY 73 
FM AMEMBASSY BELGRADE 
TO SECSTATE WASHDC 6098 
INFO AMEMBASSY BUCHAREST 
AMEMBASSY BUDAPEST 
AMEMBASSY SOFIA 
AMCONSUL ZAGREB 



LIMITED OFFICIAL USE BELGRADE 1943 

PASS COMMERCE/ EXIM, PASS DOD FOR DIA 

E. O. 11652: N/A 
TAGS: EFINEINDYO 

SUB J : IBRD LOAN FOR NATURAL GAS PIPELINE IN SERBIA 

REF A. BELGRADE A-647, 3/14/72 B. A-694, 9/19/72 C. A-808,1 1/16/72 

1. ASSISTANT SECRETARY FINANCE POPOVIC INFORMED ECONOMIC COUNSELOR 
MAY 4 THAT HE HAD CONCLUDED NEGOTIATIONS WITH IBRD FOR $59 MILLION 
LOAN TO GOY FOR CONSTRUCTION NATURAL GAS PIPELINE NETWORK IN 
SERBIA AND VOJVODINA. TERMS ARE 7 1/4 PERCENT INTEREST WITH 20- 

YEAR REPAYMENT ONCE PROJECT COMPLETED. 

2. POPOVIC SAID LOAN AGREEMENT WILL BE SIGNED WITH IBRD IN JUNE. 

HE EXPECTS INITIAL DISBURSEMENTS TO BEGIN IN SEPTEMBER. 

NEGOTIATIONS FOR OTHER MAJOR PROJECTS EXPECTED DURING COURSE OF 
YEAR INCLUDING ROAD AND RAIL MODERNIZATION AND INDUSTRIAL 
CONSTRUCTION AND MODERNIZATION IN KOSOVO, MACEDONIA, MONTENEGRO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BELGRA 01943 070807 Z 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



AND BOSNIA/ HERZEGOVNIA ( REFS B AND C). 

3. PRESS REPORTS ACCLAIM CREDIT AS ONE OF LARGEST EVER GRANTED 
YUGOSLAVIA. IN ADDITION DETAILS SET OUT REF A, NEW SYSTEM 
PLANNED FOR EVENTUAL EXTENSION INTO MACEDONIA, KOSOVO, BOSNIA/ 
HERZEGOVINA, AND CONNECTION WITH PROJECTED NATURAL GAS NETWORK 
IN CROATIA AND SLOVENIA. CONNECTIONS WILL BE MADE TO EUROPEAN 
SYSTEM THROUGH ROMANIA AND BULGARIA. NATURAL GAS FROM USSR WILL 
EVENTUALLY BE USED TO COMPLEMENT VOJVODINA FIELDS ONCE EUROPEAN 
SYSTEM COMPLETED. 

4. COMMENT. EMBASSY RATES THIS PROJECT EXCELLENT PROSPECT FOR 
U. S. SALES PARTICULARLY FOR COMPRESSORS. 

TOON 
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